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Theoretical questions - read and answer

1) Define users of financial and management accounting?

2) Define used accounting subsystems and identify their differences?

3) What are the basic objectives of management accounting?

4) What is the basic user structure of management accounting?

5) Explain the relationship between financial and management 
accounting?

6) What are the basic differences in the content of financial
and management accounting?
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6) What are the basic differences in the content
of financial and management accounting?



Examples



Example 1

The subject of the dual display in financial and management
accounting are costs relating to the development of a new line 
of products in ABC, a.s (joint-stock company). 

Due to the frequent, regular innovations of its products, the company 
does not capitalize the costs of developing new products in its 
financial accounting and reduces the economic result of the current 
accounting period by their amount.

However, its managers require relatively accurate information 
about the success of product lines throughout their sales. 

These costs are subject to capitalization in management accounting.



Example 1

They then depreciate these costs depending on the estimated time 
of sale of the product line.

Show schematically the costs of developing a new product line.
The total cost of its development is 100 000 CZK and its sale is 
expected for another 5 months.



Example 1 - Solution
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Thank you for your attention!




